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FEATURES OF THE MODERN TAXATION SYSTEM OF
BUSINESS IN UKRAINE

Taxes are the main financial instrument for regulating relations between large, medium,
small businesses and the state. The question of taxation the small and medium-sized
businesses — is one of the most urgent in Ukraine. Beforeinitiation the Tax Code, there were
28 national and 14 local taxes, fees and mandatory payments, and today their number is
reduced exactly twice - up to 11. According to the Tax Code taxation of businesses is
possible in two ways. on general or the simplified tax system. Small businesses have the
right to choose the most cost-effective mechanism for tax payment; the both have its
advantages and disadvantages. All business entities on a single tax are divided into four
groups. first three groups are physical persons-entrepreneurs, and the fourth - legal entities -
agricultural producers. According to the State Fiscal Service, since the beginning of 2015
taxpayers on simplified taxation system brought to the budget almost 3.2 billion UAH (in
comparein April 2015 thisamount reached 779.4 min. UAH). Inturn, legal entities, working
on a simplified tax system from the beginning of the year brought to the budge 973.1 min.
UAH. So, small and medium-sized businesses can not only fill the state and local budgets,
but also solve many problems of economic and social development of Ukraine.

Key words: taxation system, business entities, general taxation system, smplified taxation
system, tax mechanism, a single tax, income tax, value added tax.
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Kapnosa T.C.

OCOBEHHOCTV COBPEMEHHOW CUCTEMbI HAJIOFOOBJI0)KEHUA
CYBBEKTOB NMPEANPUHVUMATEJIbCTBA B YKPAUHE

Hanoru sBnsAOTCS OCHOBHBIM  (DMHAHCOBBIM  WHCTPYMEHTOM, PETYIUPYIOLIUM
B3aMMOOTHOIIEHUs] KPYIIHOTO, CpEeJHEro M Majoro Ou3Heca ¢ rocyaapctBoM. Bompoc
HAJIOrooOJOKEHUsI Majoro M CpeqHero Ou3Heca — OJIWH K3 Hauboyiee akTyaJdbHBIX B
Vkpaune. [lo BBemenus B neiictBue HamoroBoro kojekca cucTteMa HalorooOJ0KEHHS
Ykpaunbsl HacuuThiBaia 28 OOIIEHAMOHAIBHBIX W 14 MECTHBIX HAJOrOB, COOPOB U
00s13aTeIbHBIX TUIATEXKEH, a HA CETOAHSIIHUIN EHb UX KOJIMYECTBO CHMYKEHO POBHO BIBOE
mo 11.

Cormacno HamoroBomy KoOJEKCy HaOro00J0XKEHHE CYOBEKTOB MPEANPHHUMATEHCTBA
BO3MOXXHO JBYyMS CIIOCOOaMH: Mo OOIIe WM YIMPOUIEHHONW CHCTEME HajJoroO0O0JI0KEHUS.
CyObekThl Majoro OuW3Heca MMEIOT MPaBO BBIOPATH I ceOs Hambosiee IKOHOMHUYECKU
BBITO/IHBIN MEXaHU3M YIUIAThl HAJIOTOB, KKBIA U3 KOTOPHIX UMEET CBOU MPEUMYIIECTBA U
HeZocTaTku. Bee cyObeKThl X035 HCTBOBaHMSI, KOTOPBIE MOTYT pab0oTaTh Ha €IMHOM HaJjore,
pa3fielieHbl Ha 4YeTbIpe TPYIIbl: K TMEPBBIM TPEeM OTHOCATCA (PU3NYECKUE JIHIA-
PEIIPUHUMATEIH, a K YSTBEPTOH IPYIIe — FOPUIUICCKIEC JTUIA — CEIIbCKOXO03SHCTBCHHBIC
tToBaponpousBoautenu. [lo qanaeiM ["'ocynapcTBeHHOM PrickambHO# Ci1y»KObI ¢ Havyana 2015
rojila HaJIOTOIUIATEIBIIUKH, MPUMCHSIONINE YMPOIIEHHYI0 CHCTEMY HaJOTOOOIOKCHHS,
MEePEUYHCIIUIN B OO/DKET MOYTH 3,2 MIIPA. TpH. (B YaCTHOCTH TOJbKO B ampene 2015 roga
JaHHas cymma jaocturia 779,4 miaH. rpH.). B cBolo ouepeab MOpUIHYECKHE JUIIA,
paboTaroniye Ha yIpoIIeHHON cHCcTeMe HAJIOrOO0IOKEeHHsI ¢ Havaja rojia nepeyrciuii B
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oromxeT 973,1 MIIH. TpH. €IMHOTO Hajora, U3 KOTopbix 246,5 muH. TpH. — B anpeine 2015
roga. B cBoro ouepenb, CyObEKThl MAJIOTO U CPETHETO MPEANPUHUMATENHCTBA MO3BOJSIOT
HE TOJBKO HAIMOJHUTH TOCYJIAPCTBEHHBI U MECTHBIE OIO/DKETHI, a U PEHIUTH OOJIBIIOE
KOJIMYECTBO MPOOJIEM SKOHOMHUYECKOTO M COIUABHOTO Pa3BUTHsI Y KPAUHBI.

Knrouesvie cnosa. namoroBasi cucTeMa, CyObEKTbl NpEANPUHUMATENBCTBA, O0IIas
CHUCTeMa HaJOTrOO0JIOKEHHSI, YIPOIICHHAs CHUCTEMa HAJIOTOOOIOXKEHHs, HAaIOTOBBIN
MEXaHHU3M, €IMHBIN HAJIOT, HAJIOT Ha MPUOBLIL, HAJIOT Ha T00aBICHHYIO CTOMMOCTb.

Kapnosa T.C.

OCOBJINBOCTI CYHYACHOI CUCTEMM ONOAATKYBAHHSA CYB'EKTIB
nanPNEMHUMUTBA B YKPAIHI

[Tonatku € OCHOBHUM (DIHAHCOBUM IHCTPYMEHTOM, SIKUU PETYJIO€ B3a€MOBIAHOCUHU
BEJIMKOT0, CEPEIHBOT0 1 Masioro 6i3Hecy 3 Aep)kaBoro. [IuTaHHs OomogaTKyBaHHS Majoro i
cepenHboro Oi3HECy - OJHE 3 HAWOULIBII akTyalbHUX B YKpaiHi. [lo BBeJAeHHS B it0
[lomaTkoBOro  KOAEKCY  CHUCTeMa  ONOJaTKyBaHHS  YKpaiHn  HamiuyBama 28
3arajJbHOHAIlIOHABPHUX 1 14 MiCIIEBUX IMOAATKiB, 300piB 1 00OB'SI3KOBUX IJIATEXKIB, a HA
CBOTOJIHIIIHIA JEeHp X KUIBKICTh 3MEHIIEHO piBHO BABiui - g0 11. BigmoBimHo 10
[TonaTkoBOro KoJIE€KCy, OMOJATKyBaHHS CyO'€KTiB MIANPUEMHUIITBA MOXIWBO JIBOMA
croco0amu: TO 3arajbHId YW CHpoIneHiil cucrteMi omojarkyBaHHs. CyO'eKTH Mayoro
Oi3HeCy MaloTh IIPAaBO BUOpATH JyTsl ce0e HAOUTBIIT eKOHOMIYHO BUT1THUM MEXaHi3M CILIaTH
MOJATKIB, KOXKEH 3 SIKUX Ma€ CBOI IepeBaru 1 HeZomiku. Bei cy0'exTr rocnojaproBanHs, sKi
MOJKYTh IIPALIOBATH HAa €IMHOMY MOAATKY, PO3JALIEHI HA YOTUPH TPYIHU: 10 MEPUINX TPHOX
BITHOCATHCS (Di3MUHI OCOOM-TMIINPUEMII, a JO YETBEPTOi IpymH - IOPUAUYHI ocodu -
CLIBCHKOTOCTIOAPChKi TOBapoBUPOOHUKH. 3a naHumu JlepkaBHOi (hicKalbHOI CITyXO0u 3
nouatky 2015 poKy IUIATHUKH TIOJATKIB, SIKi 3aCTOCOBYIOTH CIIPOIICHY CHUCTEMY
OMOJATKyBaHHs, NepepaxyBaiu 10 Orokery maibke 3,2 mupa. I'pH. (30Kkpema TiTbKU B
kBiTHI 2015 poky nana cyma mocsiria 779,4 MutH. TpH.). Y CBOIO Uepry IOpUANYHI 0COOH, SIKi
MPALOTh HAa CHPOIICHIM CUCTeMi OMOJATKyBaHHS 3 MOYATKy POKY IMepepaxyBalld J0
oromxery 973,1 MITH. TpH. €IUHOTO TOJATKY, 3 AKUX 246,5 MiH. TpH. - B kBiTHI 2015 poKy.
VY cBoIO uepry, cy0'eKTH Malloro Ta CEPelIHbOTO MIANMPUEMHHIITBA TO3BOJIAIOTh HE TIIBKU
HAIIOBHUTH JIEPXKaBHHUW 1 MICIeBi OIO/DKETH, a W BHUPIMIUTH BEIUKY KUIBKICTH MpoOiIem
€KOHOMIYHOTO 1 COI[IaIbHOTO PO3BUTKY Y KpaiHU.

Knwuosi cnosa: monmatkoBa cuctema, Cy0'€KTH MiANPUEMHUITBA, 3arajbHa CHCTEMa
OMOJATKYBaHHs, CIPOIIEHA CHCTEMa OMOJATKyBaHHs, MOAATKOBHI MeEXaHI3M, €IUHUN
NOJaTOK, MIOAATOK HAa MPUOYTOK, MOJATOK Ha OJaHy BapTiCTh.

In Ukraine the taxation of small business in order to develop this sector of the economy
should perform the following functions: to facilitate the development of a competitive
environment; to maintain the flexibility of the market economy through predictable and
stable legal and adequate tax pressure; to solve employment problems by reducing the tax
burden on the wage fund; to create the favorable social and economic climate through a
balanced tax laws. In modern conditions the formation and improvement of small business
taxation system is an important problem, the solution of which significantly affects the
development of business, makes the budgets of all levels, increases the investment activity
in the various sectors of the national economy and stabilizes the socia life.

Socio-economic aspects of the taxation regulation of small businesses were examined by
the leading domestic and foreign scientists: Y.B. Ivanov [1], V.I. Lyashenko [2], A.V.
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Bazilyuk [3], R.M. Arzumanov, O.M. Klymahina [4], O.M. Grachev [5], V.V. Khakhulin
[6] and others. However, there are not enough issues on the taxation mechanism, adequate
to the targets of socially oriented economy. To solve the social problems the main goal of
taxation policy should be to achieve arational correlation between the financial capabilities
of the state and the expenditure side of the budget, aimed at the implementation of socio-
economic programs, including entrepreneurship development programin Ukraine[7, p.372].

The aim of this article is to study the present taxation systems in Ukrainian businesses,
including small businesses, and the use of tax leverage to promote the development of
businesses, increasing social activity and filling the budgets of al levels.

The main function of taxes - a source of replenishment the state budget and other state
monetary funds as well as to maintain and develop market competition. According to the
State Treasury Service of Ukraine the tax revenues tend to increase. Despite the fact that tax
revenues should be objectively reduced today because from the number of taxpayers Crimea
isexcluded, and the majority of enterprisesin Donetsk and L ugansk regions currently do not
pay into the budget of Ukraine (these areas accounted for about 25% of total income in state
and local budgets). In practice, the consolidated budget of Ukraine increases, for seven
months of 2015 budget revenues were 220,05 billion UAH. In January - July 2015 the
genera fund gathered nearly 10 billion UAH more than government expected. If we evaluate
the performance of the consolidated budget (including local budgets), the growth of tax
revenues in January - July 2015 amounted 272,2 billion UAH and exceeded growth of tax
revenues for the same period in 2014 for 43,7% (189,4 billion. UAH). It is not typical for
the country's economy with falling volumes of monthly industrial production. Unfortunately,
excess income to the treasury is associated with the deval uation of the national currency and
prices. Thisallows getting more payments from import duties, excise duties and value added
tax. The significantly reduction of the enterprise profit tax is clearly evidences about thereal -
depressive state of the economy, which charges [8].

By UN standards, persons live on less than 17 US dollars per day, automatically belong
to the poor, every month this sum is 510%. The tax on pensions in Ukraine is charged with
the amount - 4 times lower than the level of poverty by international standards. Ukraine is
one of the very few countries with total poverty among the working population and the only
one with additional taxes for the poor peoplein 2015. [9].

The stimulating state policy in small businesses taxation, as part of the national policy of
supporting this sector of economy can be achieved only by taking in account the features of
small business and thinking about it needs. We share the view of economists that for small
businesses, unlike large businesses, the implementation of the tax legidation is much more
expensive [10].

Entrepreneurs need real and fair tax rates, simple and transparent tax system, which easily
complieswith regul ations, saves time and money on taxation questions. The clear and stable
tax legidation will allow them to avoid discriminatory treatment of the tax laws and
regulations, as well as give an opportunity to plan the process of fulfillment their tax
obligations. This defines the basic requirements for the mechanism of taxation of small
businesses. These requirements are follows:

- The actual level of the tax burden;

- Simplicity and transparency of tax rules;

- Stability of tax legidation;

- Simplicity in determining the tax base;

- Minimization of the accounting procedures;

- Simplicity and clarity of control procedures[11, p.254].
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Beginning of 2011 is the beginning of the current fourth stage of the formation taxation
mechanism of small businesses. On 2 December 2010 the Tax Code of Ukraine Ne 2755-V|
was adopted [12]. The main purpose of its adoption was the resolution of conflicts of tax
legidation over the past ten years, which were follows:

- Theintroduction of asingle act of tax legislation with clear and understood tax rules;

- Stimulating regulatory function of the tax system,

- Reducing the number of inefficient taxes;

- Ensuring reduction of the tax burden on employers and increase tax revenue by
removing cash from the shadow turnover.

Tax Code summarized the current tax laws and reduced the number of taxes and fees; all
this resulted in a reduction of the tax burden on individuals and legal entities. Before the
introduction of the Tax Code, there were 28 national and 14 local taxes. Before 2015 there
were 18 national and 5 local taxes, duties and obligatory payments. Today their number is
reduced exactly twice - up to 11, according to the Ukrainian Law Ne 71-VIII “On
Amendments to the Tax Code of Ukraine and some laws of Ukraine” from 1 January 2015.
According to this Law, there are: income tax, tax on personal income tax, value added tax,
excise tax, rental fee and local taxes like property tax, flat tax and others. In 2015 socia
standards were not changed, and there were double-digit inflation, which led to a decrease
in the purchasing power of the population, and reduced the retail and wholesale trade
turnover According to the State Statistics Service, the turnover of wholesale trade enterprises
for January - November 2014 were 899,8 billion UAH, it decreased compared to the same
period of 2013 by 14,5% [13].

According to the entrepreneurs, at the present stage the most important obstacles to small
business development are: high tax rates (97%), large number of taxes (86%), frequent
changes in tax reporting (77%), unstable legidation (78%), non-payment of customers
(58%), difficulty in obtaining credits (52%). This information is according to survey,
conducted by the International Finance Corporation in several Ukrainian cities. [14] The Tax
Code introduced changes in taxation mechanism for businesses. Thus, according to the Tax
Code taxation of business entitiesis possible in two ways: general or the ssmplified taxation
system. Small businesses can choose the most cost-effective mechanism for payment of tax,
both has its advantages and disadvantages.

General taxation systemincludes the whole range of taxes and fees, which business entity
pays, if it doesn’t choose the simplified taxation system. Thus, the entrepreneur, applying
the general taxation system, pays the tax on individual income of 15%, if the total monthly
taxable income does not exceed the minimum salary in 10 times, which is set on the 1
January of the reporting year. The rate is 20% from the amount of income, if it exceeds the
specified limits. The net income is taxed after deduction the documented expenses, which
directly related to the economic activity of the entrepreneur. In addition, all revenues are
included in the basis of taxation of personal income, are the subject of military fee (1.5%).
Therefore, the amount of charitable assistance to individuals who are not exempt from
personal incometax, will be taxed by atotal rate of 16,5% - 21,5% [15]. Payments of tax on
personal income are paid in advance on a quarterly basis.

Ukrainian Tax Law "On the collection and accounting of a single fee for obligatory state
social insurance» Ne 2464-VI of 08.07.2010 provided important changes, which affected
individual entrepreneurs on a common system of taxation. From the 1 January 2015, if the
entrepreneur on the common system of taxation has not received income, he can’t pay a
single socia contribution, because the law sets the right to pay, not payment obligation.

The dimensions of the minimum insurance contribution for individuals of common
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taxation system in 2015 were: at the period from 01.01.2015 till 30.11.2015 — 422,65 UAH,;
at the period from 01.12.2015 — 478,17 UAH. Dimensions of maximum single social
contribution in 2015 were: at the period from 01.01.2015 till 30.11.2015 — 20706,00 UAH;
at the period from 01.12.2015 — 23426,00 UAH [16].

For businesses on the general taxation system major isincome tax. The difference is that
the tax base is profit as the odds between the income amount (revenue) and the sum of
incurred costs, which provides more painstaking system of accounting and tax accounting.
In 2015 the rate of income tax was 18%, in 2014 - 19%. In terms of tax payment legislation
divides companies into two categories depending on size of annual revenue:

- Lessthan 20 min. UAH - pay tax once ayear after making the annual declaration;

- Morethan 20 min. UAH - pay the profit tax like advance payments, the amount of which
is determined by dividing the amount of income tax for the previous year on 12 months.
Advance payment is making on amonthly basis.

In addition to the main direct taxes on the general taxation system, all business entities
pay the tax of added value - an indirect tax that isincluded in the price of goods, works and
services when they are sold. Up to 2013 VAT rate was 20%, and in plans there were its
decrease to 17%, but this year it remained at 20% [17]. It should also be noted, that limited
liability company on common taxation system, also pay: the tax on dividends - 5% for
companies on a common taxation system (20% - on the simplified system). Since 2015
accrued dividends are the subject of accrual and retention of military fee (1.5%), VAT of
20%, the single social fee and the income tax of individuals, for some companies —
environmental tax (emissions of harmful substances and other taxes). [17]

The taxation mechanism of small businesses, provided by the current Tax Code of
Ukraine, suggests the possibility of using not only the traditional system, but also a specia
tax regime - a simplified taxation system. Its main purpose is deregulation of the tax
accounting and presentation of financial statements, reducing excessive tax administration.
Simplified tax accounting and reporting system was adopted in December 2011 with the
approval of the Law "On Amendments to Ukrainian Tax Code and other legidative acts of
Ukraine" (about simplified taxation system of small businesses). It deserves specia attention
interms of reducing the tax burden on entrepreneurs and adaptations of Ukrainian tax system
to the objective conditions of social and economic development. The simplified system
provides need to pay a single tax with the simultaneous release the small businesses from
duties of payment and submission the tax reports about state and local taxes and fees [12,
p.346].

The main advantages of the ssimplified taxation system for small businesses are not only
exemption from a number of taxes and obligatory payments, but simple accounting,
calculation and reporting. From 2015 to use the simplified system can small businesses that
belong to one of four groups of single tax payers in accordance with the rates of annua
revenue, average quantity of workers and type of activity (Table 1). From 2015 to pay the
single tax with a maximum rate of 20 % can individuals, entrepreneurs and companies with
a turnover of up to 20 min. UAH per year and with unlimited number of employees.
According to the Tax Code, to the simplified tax system can’t apply non-resident individuals.
All business entities, which operate on a single tax, are divided into four groups, the first
three are physical persons-entrepreneurs and the fourth group - legal entities - agricultural
producers (Table 1).

Payers of the single tax of third and fifth groups, which were registered in regulatory
agency before the 1.01.2015, in accordance with the norms of Ukraine Tax Code from the 1
January are the taxpayers of the third group. For the first group of taxpayers the amount of
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income was increased to 300 thous. UAH and the tax rate up to 10% of the minimum wage.
For the second group of taxpayers the amount of income was increased to 1,500 thous. UAH
and the tax rate to 20% of the minimum wage. Payers of third group are physical persons-
entrepreneurs and legal entities of any organizational-legal form, their amount of income
during acalendar year did not exceed 20 million UAH. The number of employed personsis
unlimited. Tax rate is 2% of income - in the case of VAT and 4% of income - in the case of
VAT inclusion in the single tax. [18]

Payers, which can’t be on the simplified tax system:

- Making activities for the organization and conduct of gambling, lotteries (except
lotteries spread), betting (bookmaker's bet, totalizer bet); foreign currency exchange,

- Manufacturing, export, import, sale (any - wholesale, retail, commission, etc.) of
excisable goods (except sale of fuels and lubricants in containers up to 20 liters of beer and
table wine);

- Producing, manufacturing, sale of precious metals and precious stones (except for
production, supply, sale of jewelry and household articles made of precious metals, precious
stones, precious stones of organ genic formation and semiprecious stones);

- Producing, sale of mineral resources, except the realization of mineral resources of
local significance;

- Making activities in the field of financia intermediation, except the activities of
insurance agents, surveyors, emergency commissioners and adjusters,

- Making activities in business management;

- Making provision of postal services (except delivery activities) and communication
(except activities, which are not licensing);

- Making activities on sale of art and antiquities, on auction organization of works of
art, collectibles or antiques;

- Organizing and carrying out the touring events;

- Making technical testing and analysis;

- Making activitiesin the field of audit;

- Leasing the area of over 0.2 hectares, residential premises of over 100 square meters,
non-residential buildings (structures, buildings) and / or their parts of over 300 square
meters;

- Making activities of insurance (reinsurance) brokers[12].

The use of the simplified taxation system of small businesses is limited not only by
guantitative indicators of income and number of employees, but aso by qualitative
characteristics - types of activities, structure of authorized capital, the settlements with the
budget [12, p. 338-339].

Despite the wide range of restrictions, in Ukraine it is created one of the most liberal
taxation systems in Europe for small and medium business. Every year the number of
companies, which operate on a simplified taxation system increase by 26-27% [19].
According to the State Fiscal Service, since the beginning of 2015 taxpayers, applied the
simplified taxation system, listed to the budget aimost 3.2 billion UAH (in particular in April
2015, thisamount reached 779.4 million UAH). Only individual s-entrepreneurson the single
tax for 4 months of 2015 listed to the budget 2.18 billion UAH. It isfor 378.4 million UAH
more than for the same period of the last year. Legal entities used the simplified taxation
system, from the beginning of the year listed to the budget 973.1 million UAH of the single
tax, and 246.5 million UAH in April 2015. In January - April of this year it was transferred
to the budget 706.8 million UAH of the single tax by the taxpayers of the third group, and
by taxpayers of the fourth group - 266.3 million UAH [20].
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Economic result of the use of simplified taxation system for small businesses — isto save
public funds to pay wages for entrepreneurs and their employees and provide them with
social assistance. We know, that entrepreneurs - payers of the single tax create jobs, pay the
wages to employees, participate in the national compul sory insurance, and do not receive for
this purpose budget finance.

In addition to the economic effects, the functioning of the simplified taxation system of
small businesses, have many social achievements. entrepreneurs, using the single tax, found
ways to survive not only for themselves and their families, but also provide jobs and
therefore livelihood for whole army of employees and their relatives.

The main disadvantages of the simplified taxation system are limitations in activities of
business entities in the transition to a simplified taxation system and the same approach to
the taxation of entrepreneurs with different economic conditions.

For example, in Ukraine entrepreneur with a small stationery kiosk on 20 square meters
area and an entrepreneur, selling expensive garments on the trading area of 200 sguare
meters, are in the same conditions. And, for example, in Russia the size of a single tax
depends on the size of retail space, the number of employees, income, the distance from the
road, etc.

Thus, even after the amendments to the new Tax Code in Ukraine it is needed critical
analysis of international experience and on this basis further improvement of the domestic
simplified taxation system of small businesses.

Based on the analysis of the existing taxation system, we can conclude that the mechanism
of stimulation the small businesses, should be aimed at creating an effective taxation system,
providing freedom of choice of taxation regime, characterized by the amount of paid taxes,
the completeness of tax accounting and tax reporting. Strength the stimulating effect on the
taxation mechanism for the development of small businesses will help the international
experience, in particular the experience of the European Union. Where the taxation
mechanism of the small businessesintroduces the special taxation regime of value added tax
for certain categories of companies.

In this regard, the improvement of the taxation mechanism of small businessis possible
in the following aresas:

- Reduction and redistribution of the total tax burden;

- Reform of the mechanism of indirect taxation and improve the procedure of calculation
and collection of taxes on consumption;

- Optimization the forms and methods of tax control of activities of small businesses;

- Regulation the current tax breaks for businesses. Exemptions should have special
purpose, be limited in time and provide investment and social orientation of the taxation
system of small business;

- Extension the possibility of small businessesto use "tax holidays". [21]

The proposed recommendations would allow using tax leverage to promote the
development of businesses, increase their social activity and fill the budgets of al levels.

Fixed - set by local authorities as a percentage of the minimum wage on 1 January,
depending on the type of economic activity: 10%.

Fixed - set by local authorities as a percentage of the minimum wage on 1 January,
depending on the type of economic activity: 20%.

- 2% of taxable income in the case of VAT payment in accordance with established
procedure;

- 4% of taxable incomein the case of VAT inclusion in the single tax.

Table 1
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Groups of payersthesingletax in Ukraine[12, 20]
Type of the The The
G ype permissible | permissible |Permissible ar eas of activity (additional
roup| busness | ber of .
subject income per | number o restrictions)
year employees
They do not
300 thous. [have the right] : .
I Individuals UAH to use theRetall 93"&? Qf goodsin the markgts and /
or the provision of consumer services.
work of
employees
Public services to the people and a single
tax payers, production and sale of goods;
activity in the restaurant industry; theg
provision of services (including home),
[ 15 min except mediation services in buying,
Individuals UAH 120 people selling, renting and evaluation of real
' estate, as well as the implementation of
activities for the production, supply, salg
(realization) jewelry and household
articles, made of precious metals, precioug
stones.
Individuals N
1 and legall20 min. UAH.|No limits Any activities other than unacceptable on g
. single tax.
entities
Manufacture of agricultural products and /
0,
5% or more or breeding, cultivation and fishing in
Legal |of agricultural ) :
= . inland waters (lakes, rates, and reservaoirs)
v entities- [commodities A . . i
. . [No limits and its processing on their own or rented
agricultural [produced in - : 4 .
. facilities, including making of raw
producers [the previous : A .
materials on commission, and operations
year ; :
for their delivery.

The size of the tax rates from the 1-hectare of agricultural land and / or land water
resources depends on the category (type) of land, and their location, it isin % to the tax base.

"Old" payers of the single tax from groups 3-6, registered before 01.01.2015,
automatically become considered payers of the 3rd group.

XIEY; Topnano, 201
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